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. Market Outlook

The stock market on Tuesday remained negative throughout
the day and concluded the session in the red zone amid
investor concerns over the upcoming talks with the IMF. The
Benchmark KSE-100 index made an intra-day high and low at
65,859.63 (104.33 points) and 64,664.66 (-1,090.64 points)
respectively while closed at 64,801.70 by losing 953.60
points. Trading volume increased to 127mn shares as
compared to 252mn shares on the previous trading day. Going
forward, we anticipate the market to remain volatile ahead of
monetary policy announcement (scheduled on Monday, Mar
18). The support for the index resides at 64,000. Breaking this
level would further drag the index towards 63,575(50-DMA).
Contrarily, the resistance for the index resides at 65,500.

Key News

International

Asian shares are mostly higher ahead of a US report on
inflation

Shares were mostly higher in Asia on Tuesday ahead of a
report on inflation in the U.S. that could sway the Federal
Reserve’s timing on cutting interest rates. U.S. futures and oil
prices were higher. Japan’s Nikkei 225 lost 0.6% to 38,586.92,
retreating further from its recent record highs see more..

Oil prices settle slightly down after US boosts crude output
forecast

Oil prices dipped on Tuesday, settling slightly lower after a
higher-than-expected forecast for U.S. crude oil production
and bearish economic data, but persistent geopolitical
tensions limited declines Brent futures for May delivery
settled 29 cents lower at $81.92 a barrel. The April U.S. West
Texas Intermediate (WTI) crude see more...

Politics

PML-N's Ishaq Dar formally assumes charge as foreign
minister

Pakistan Muslim League-Nawaz (PML-N) Senator Ishaq Dar
formally assumed on Tuesday his role as the 39th foreign
minister of the country. The Foreign Office posted the
development on social media platform X. Dar was among the
19-member federal see more..

Economy

PM Shehbaz urges efforts to boost Pakistan-Turkiye bilateral
trade

Prime Minister Shehbaz Sharif on Tuesday said both Pakistan
and Turkiye should work together to achieve the annual
bilateral trade of $5 billion. PM Shehbaz passed these remarks
in a meeting with Turkish Ambassador to Pakistan H.E. Dr.
Mehmet Pacaci who paid a courtesy visit to the newly-elected
prime minister, according to a see more...


https://apnews.com/article/stock-markets-china-japan-inflation-8ebdaea35ce1d7ccc2dbdec234741072
https://www.investing.com/news/commodities-news/oil-rises-slightly-ahead-of-demand-estimates-3333343
https://www.brecorder.com/news/40293233/pml-ns-ishaq-dar-formally-assumes-charge-as-foreign-minister
https://www.brecorder.com/news/40293255/pm-shehbaz-urges-efforts-to-boost-pakistan-turkiye-bilateral-trade
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Aurangzeb unveils his approach to IMF lending - Neutral
Pakistan is eager to negotiate a larger and longest Extended Fund
Facility (EFF) of the International Monetary Fund (IMF)
programme to achieve macroeconomic stability in the country.
This was stated by Finance Minister Muhammad Aurangzeb,
during an interaction with a group of media persons, however, he
did not specify the amount Pakistan would be looking forward to
requesting see more..

Pakistan to seek ‘long, large IMF programme - Neutral

Federal Minister for Finance and Revenues Muhammad
Aurangzeb said on Tuesday that Pakistan would seek a “large and
long programme” from the IMF under the Extended Fund Facility
(EFF). The blueprint of the EFF programme and the possibility of
augmentation will also be explored during the upcoming talks with
the IMF. The minister conceded that price hike was the biggest
issue and that macroeconomic stability see more...

Pakistan, IMF likely to commence talks from March 15 - Positive
Pakistan and the International Monetary Fund (IMF) are likely to
commence negotiations for the second review on the $3 billion
Stand-By Arrangement (SBA) from March 15. According to media
reports, Pakistan’s newly sworn-in Finance Minister Mohammad
Aurangzeb has given the green signal for negotiations with the IMF
for the ongoing SBA and a new loan programme. see more...

SBA talks: Govt to have little ‘manoeuvrability’ to cut utility
prices - Neutral

The government will have little, if any, maneuverability to reduce
utility prices during the second review of the Stand By
Arrangement discussions with the International Monetary Fund
(IMF). Secretary Finance in response to a question by Business
Recorder said the IMF clearly wants see more...

Pakistan to repay $4.33bn in debt servicing in last quarter of
FY2024 - Negative

The newly sworn-in Minister for Finance Muhammad Aurangzeb
will have to manage heavy external debt servicing repayments of
$4.33 billion during the last quarter (April-June) period, including
$1 billion on account of the maturity of international bond.
Pakistan will also have to pay back $1 billion to see more..
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Mixed expectations: MPS on 18 - Neutral

The State Bank of Pakistan (SBP) is scheduled to announce the
Monetary Policy next Monday (March 18) with mixed
expectations on key interest rate Previously, the Monetary
Policy Committee (MPC) of SBP increased the rate by 100
basis points to 22 percent in June 2023. Since then the
committee has kept the policy rate unchanged on see more..

Reducing financial burden: SNGPL proposes amendments to
tax laws - Neutral

Sui Northern Gas Pipeline Company Limited (SNGPL) has
proposed amendments to tax laws to reduce financial burden
through alteration in sales tax, income tax and minimum
turnover tax, well informed sources in Petroleum Division told
Business Recorder. The gas utility company referred to its
previous correspondence through which certain tax issues
were identified requiring see more...

Prime Minister seeks comprehensive roadmap to boost IT
exports - Positive

He said the government would take steps to fully avail of the
billion-dollar potential of the country for IT exports, besides,
the young people would be provided with the required
facilities of education, skills development, and startups. The
prime minister chaired a review meeting on IT see more..

Car sales increase 57% YoY in February 2024 - Positive

Auto industry saw a robust month as car sales increased 57%
year-on-year in February 2024, totaling 9,709 units, compared
to 6,186 units sold in February 2023, data released by the
Pakistan Automotive Manufacturers Association (PAMA)
showed. However, car sales witnessed a month-on-month
decline of around 8% in February 2024. sce more...

Textile sector’s profit plunges 58% QoQ amid soaring energy
costs - Negative

Pakistan’s textile industry suffered in the second quarter of
the fiscal year 2024 as the sector grappled with the
repercussions of soaring energy costs. The escalating costs
significantly compressed profit margins, resulting in partial
shutdowns across the industry. see more..
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https://www.brecorder.com/news/40293368/sba-talks-govt-to-have-little-manoeuvrability-to-cut-utility-prices
https://www.thenews.com.pk/print/1167553-pakistan-to-repay-4-33bn-in-debt-servicing-in-last-quarter-of-fy2024
https://www.brecorder.com/news/40293359/mixed-expectations-mps-on-18th
https://www.brecorder.com/news/40293363/reducing-financial-burden-sngpl-proposes-amendments-to-tax-laws
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DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il.  There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
IIl.  Dividend Discount Model
Il Relative Valuation Model
V. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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